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Sanlam is a Lice

To stimulate a 
culture of savings 
in South Africa, 
National Treasury 
has created a new 
savings product for 
individuals available 
from 1 March 2015, 
called tax-free 
savings accounts.

 Tax-free savings accounts are designed to encourage individuals to 
save, which will reduce their financial vulnerability and reliance on 
debt when there are unexpected shocks to their normal income or 
sudden large expenditures.

 Individuals can invest money from after-tax income, and any 
earnings and capital gains on the investment will be tax-exempt. 
This means investors will not pay dividends tax, capital gains tax or 
income tax on interest earned. 

 An individual’s overall contributions per tax-year will be limited to 
R30 000. They will not be able to roll-over unused capacity from 
previous years. 

 There is also a lifetime contribution limit of R500 000 per individual. 

 The total value of the investment plus interest or investment return 
is not subject to any limitation.

 Individuals themselves will be responsible to manage their overall 
annual contributions to remain within the prevailing limit. If the 
annual limit is exceeded, the excess contributions will be taxed at 
40%. The same penalty will apply on contributions in excess of the 
lifetime limit of R500 000.

 Withdrawals from these accounts are allowed at any time, and 
will be tax-free. National Treasury aims to discourage unnecessary 
withdrawals from the accumulated savings by not allowing the 
replacement of withdrawn amounts.

Sanlam is a Licensed Financial Services Provider.
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An illustration of the benefits of the tax-free growth shows that the tax benefits are initially low, but the 
longer the savings remain invested, the more they accumulate due to the power of compound interest or 
earning investment return on investment return. 

This graph uses an investment of R2 500 per month in a typical balanced fund within a tax-free savings 
account until the lifetime limit of R500 000 is reached after 16 years and 8 months. The total fund value will 
then be R1 025 700, which includes a tax-saving of R133 100.
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Assumptions: 
Sanlam Tax-free Investments 
Typical balanced fund: 70% equity, 15% bonds, 15% cash 
Marginal tax rate: 40% 
Gross illustrative investment return 10% per annum.

Total payments Growth after tax Tax-saving

Tailored investment options Comprehensive from R500 per month 
Core from R300 per month 

Simple and transparent charge structure Explicit charges for administration, asset 
management and advice

Social savings groups
An opportunity for clients to further reduce 
their administration charge percentage

Flexibility to accommodate clients’ needs No charges if payments are reduced/stopped 
and for full/partial withdrawals

Sanlam Tax-free Investments
This Sanlam Life product is designed within National Treasury’s principles of simplicity, transparency and 
flexibility.

The cornerstones of Sanlam Tax-free Investments are:
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